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Cameco Corp. (CCO-TSX)

Cameco reports adjusted net earnings of C$42 million and provides update on Cigar
Lake.

On Wednesday, November 1 2006, Cameco released third quarter results and provided an update on Cigar Lake
recovery operations in a morning conference call. Cameco reported net earnings of $42 million during the quarter
ended September, 2006 and indicated that a detailed plan for Cigar Lake will be ready in three months.

Cameco reported:

] o Highliah Three Months Ended
$ miIIioElsn:;c(:SIt ;lrgshlc?rethounts) Sept. 30 Change %
2006 2005
Revenue 363 287 27
Earnings from operations 69 14 393
Cash provided by operations 79 148 47)
Net earnings 71 78 9)
Earnings per share — basic ($) 0.20 0.22 9)
Earnings per share — diluted ($) 0.19 0.21 (10)
Adjusted net earnings 42 78 (46)

Net earnings during the quarter excluded one time gains of C$29 million from the sale of its interest in the Fort & la Corne
diamond project. Net earnings are down from the C$78 million reported during the same period in 2005. The main reason for
this change was the drop in cash from operations to C$79 million compared to the C$148 million in 2005. This change was
related to lower cash flows from the gold and electricity businesses and an increase in working capital during the quarter.

The uranium business generated earnings of C$14 million down from C$30 million in the same quarter of 2005. This is a result
of a 26% decline in reported uranium sales volumes. Higher uranium prices were partially offset by the increased strength of
the Canadian Dollar.

Cigar Lake

Cameco is working as quickly as possible to restart development of the Cigar Lake Mine after last week’s flood. In the week
since the news originally broke, technical experts have arrived on site and early stage planning has begun. The detailed path
forward for salvage and recovery is being devised. Early phase recovery equipment has already been mobilized to the site and
Cameco hopes to report Cigar Lake’s revised capex forecasts and a timeline for rehabilitation within three months.

The Company is currently working with regulators to achieve permitting for mine rehabilitation work including the treatment of
contaminated mine water. Fortunately, language in Cigar Lake’s original permitting application should speed the approval
process since rehabilitation was initially identified as a possibility and was included in the original application. At this time it is
unclear as to how long this additional permitting phase will take to complete.

Engineers must stem water inflow to enable the pumps to begin draining the mine workings. The rehabilitation plan will involve
a large diameter drill hole (or holes) drilled from surface to the area affected by the ground fall. Through this hole or holes,
Cameco plans to freeze and/or grout the dome area using surface infrastructure. By freezing the affected ground, engineering
teams should be able to prevent additional water inflow. Cameco has suggested a timeline of three months to complete this
process once the brine solution begins to flow. Although the water level is currently 30 metres below the mine’s shaft collar, the
actual water volume is relatively small and pumping should be prompt once the inflow has been stopped.
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Cameco has stated that the path forward may include rehabilitation of drifts if necessary. It is highly unlikely that underground
workings have been irreversibly compromised as a result of the flooding. The majority of development work has taken place in
competent, dry and stable basement rock and the dilapidation of these workings would be surprising. The only damage of any
consequence will likely involve electrical systems and infrastructure associated with air ventilation and muck handling

equipment. Cameco will focus its efforts on restoring the electrical and ventilation systems first so it can restore safe access to
the workings.

Cameco may also have to reclassify some uranium reserves from the proven to probable category as a result of NI 43-101
regulations. If this revision does take place, however, it will be a reflection of mining method uncertainty rather than the quality
of the deposit itself. This reclassification should not influence the recovery operations and the $12 billion in-situ value of Cigar
Lake will certainly be reaped.
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IMPORTANT DISCLOSURES

Analyst's Certification

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and all of the subject securities
or issuers. No part of the compensation of the responsible analyst(s) nhamed herein is, or will be, directly or indirectly, related to the specific
recommendations or views expressed by the responsible analyst(s) in this report. The particulars contained herein were obtained from sources
which we believe to be reliable but are not guaranteed by us and may be incomplete.

TCSI compensates its research analysts from a variety of sources. The research department is a cost centre and is funded by the business
activities of TCSI including, institutional equity sales and trading, retail sales, and corporate and investment banking. Since the revenues from these
businesses vary the funds for research compensation vary. No one business line has greater influence than any other for research analyst
compensation.

Dissemination of Research

TCSI endeavors to make all reasonable efforts to provide research simultaneously to all eligible clients. TCSI equity research is distributed
electronically via email and is posted on our proprietary websites to ensure eligible clients receive coverage initiations and ratings changes, targets
and opinions in a timely manner. Additional distribution may be done by the sales personnel via emalil, fax or regular mail. Clients may also receive
our research via a third party. Toll Cross Securities Inc. research dissemination policies and procedures may be found on our website,
www.tollcross.ca, in the Research Distribution Policy section.

Company Specific Disclosures:

See Company Specific Disclosure Key below for explanations.

Company Specific Disclosure Key

TCSI uses the following Company Specific Disclosure Key. Please refer to the Company Specific Disclosures section above for specific
disclosures applicable to the issuer(s) discussed in this report.

1 On the last day of the month preceding the date of this report TCSI and its affiliates held an aggregate of at least 1% of the outstanding
shares of CCO.

3 TCSI has provided services to any of the issuers mentioned in this report for remuneration other than normal course investment advisory
or trade execution services during the preceding 12 months.

4 TCSI has received compensation for investment banking services from CCO during the preceding 12 months.

7 An employee of TCSI (name of employee) is an (officer, director, employee or serves in an advisory capacity) of one of the issuers
mentioned in this report.

8 The research analyst(s) and/or associates who prepared this research report has viewed the material operations of the issuers mentioned
in this report.

9 TCSI has been paid or reimbursed by the issuer for the analyst(s) travel expenses to view the material operations of the issuers
mentioned in this report.

TCS USA Research Reports- Additional Disclosure

For Canadian Resident: This report has been approved by Tollcross Securities Inc. (“TCS”), member IDA and CIPF, which takes responsibility for
this report and its dissemination in Canada. Canadian clients wishing to effect transactions in any security discussed should do so through a
qualified salesperson of TCS.

For US Residents: Tollcross Securities Inc. (“TCS USA"), member NASD and SIPC, accepts responsibility for this report and its dissemination in
the United States. This report is intended for distribution in the United States only to certain institutional investors. US clients wishing to effect
transactions in any security discussed should do so through a qualified salesperson of TCS USA.

Every province in Canada, state in the US, and most countries throughout the world have their own laws regulating the types of securities and other
investment products which may be offered to their residents, as well as the process for doing so. As a result, some of the securities discussed in
this report may not be available to every interested investor. Accordingly, this report is provided for the informational purposes only, and does not
constitute an offer or solicitation to buy or sell any securities discussed herein in any jurisdiction where such would be prohibited.

Other Disclosures

This report has been prepared by Toll Cross Securities Inc. (TCSI). The information contained herein is for information purposes only and this report is not, and is
not to be construed, as an offer to sell or a solicitation of an offer to buy any securities. Neither TCSI nor its affiliates accepts any liability whatsoever for any loss
arising from any use of this report or its contents. Toll Cross Securities Inc. Member CIPF and IDA.
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